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The Iveagh Wealth Fund

ü The IveaghWealth Fund replicates in unitisedformat the asset allocation service we provide 

for our family office clients, which include key members of the Guinness family.

ü It targets a return of 10% p.a.

ü Iveaghõssophisticated portfolio optimization and asset allocation techniques are used to 

achieve this objective with constrained risk. 

ü The fund gives exposure to all major asset classes, worldwide. Making extensive use of ETFs 

(Exchange Traded Funds) to obtain maximum diversification at minimum cost, it is suitable as 

a standalone portfolio, or as the core to an integrated investment strategy. 

ü It is a UCITS III fund with UK distributor status
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The Iveagh Team

ü John Ricciardi has been researching

tactical asset allocation for nearly thirty

years. John became a partner of a

researchfirm called Cecogestin Paris in

1978.

ü In 1986 he co-founded Cursitor Eaton

Asset management one of the first

international firms to provide top-down,

global asset allocation investment

products.

ü Cursitor managed approximately $11

billion in assetsfor both U.S. andnon-U.S.

institutions, mainly pension plans on a

globalassetallocationmandate.

ü In 1995, the firm was sold to Alliance

Capital. Alliance had been a Cecogest

client for 15 yearspreviously.

ü From 1998 to 2003, Johnwas senior vice

presidentat AllianceCapital in chargeof

managingasset allocation and balanced

accounts. Johnthen becameglobalheadof

Asset Allocation for the Alliance Capital

group.

John Ricciardi Cambiz Alikhani

ü Cambiz Alikhani has been involved in

financialmarketssince1986

ü From 1989 to 1992 he worked as a

senior portfolio manager at Daiwa

International Capital Management,

managingthe companyõsflagshipglobal

bond fund. This provided him with

hands-on experience of portfolio

management

ü During his career,Cambizhasgathered

specialist knowledge of global fixed

income and credit markets and since

joining Iveaghin 2002, has broadened

his knowledgeto include global equity

markets. He frequentlywrites internal

strategy pieces and has conducted a

wide rangeof researchon marketsand

fundmanagers,especiallyhedgefunds

ü He haspublishedarticlesboth internally

and in media publicationssuch as the

FinancialTimes.

ü Chris Wyllie startedin the City in 1988.

4 years in bankingbefore becominga

fundmanager.

ü Extensiveexperienceof equity markets

gained as a senior fund manager at

Foreign & Colonial, Schroders and

Merrill Lynch. Managedfunds in both

the institutional and retail space,and

headedthe UK EquityStrategyTeamat

Schroders.

ü JoinedJPMorganPrivateBankin 2005,

and then Iveaghthe following year as

partner responsible for family office

accounts. Manager of two in-house

fundsof funds,one UCITSIII long-only

andoneoffshoreAbsoluteReturn.

ü A member of the Institute of

InvestmentManagementand Research,

Chris has sat on advisory boards for

UHNW trust funds,and is currently an

external advisor to Solon Ventures,a

venturecapitalfund.

Chris Wyllie
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What is portfolio optimization?

ü Constructing a portfolio in such a way that return is maximized for a given risk level or risk 
is minimized for a given expected return level

ü We target an annual compound return to be earned over the next five to seven years, and 
look for the best way to combine selected assets to earn that return with the least possible 
risk

ü Individual asset class weightings are chosen through the optimization process

Optimization at Iveagh consists of:

ü Measurement of historical returns with adjustments depending on inflationary and
deflationarypressures

ü Closestudyof relevantandinfluentialpoliticalandeconomicthemes

ü The weightingsare optimal as they will deliver the best chanceof achievingthe portfolioõs
target risk/rewardprofile over a 5 to 7 yearhorizon

Optimization- Portfolio Construction
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Iveagh Wealth comparative performance: 

vs. FTSE 100 and vs. APCIMS Growth (30 Nov 06 to 31 Dec 08)

Source: Iveagh Ltd, Bloomberg

Note: The performance for the period from Jan 07 - Aug 08 is derived from live discretionary portfolios managed by Iveagh

Ltd.  The IveaghWealth Fund was launched on 1st September 2008.
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The Optimized Portfolio Investment Universe

ü This construction gives a portfolio as illustrated
below

ü We target anannualcompoundreturn of 10%with
constrainedrisk

Source: Iveagh Ltd

Bonds

Cash

Alternatives & 

Assets
Real Assets

Major Market 

Equity

Emerging Market 

Equity

Iveagh Optimal 5 -year Asset Allocation

 

Asset Class Asset Sub-Class 

Bonds Corporate Bonds 

Government Bonds 

Cash 

Alternatives  Private Equity & Venture Capital 

Hedge Funds & Structured Products 

Real Assets Precious Metals  
Natural Resources 
Global Real Estate 

Major Market Equity US Equity 
EMU Equity 
UK Equity 
Japan Equity 

Equity Long/Short Funds 

Small-Cap & Mid-Cap Equity 
BioTech & NanoTech Equity 

Technology Equity 

Emerging Market Equity China Equity 
Hong Kong Equity 
Malaysia Equity 
Korea Equity 
Singapore Equity 
Taiwan Equity 
Thailand Equity 

India Equity 
Russia Equity 
Brazil Equity 
Mexico Equity 

World Emerging Equity 

Exchange Rates 
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Tactical Asset Allocation 

ü We aim to increasethe portfolio return and reduce downside risk by making tactical
adjustmentsto holdingson a quarterly basis,temporarily movingawayfrom our five-year
optimizedassetpercentages

ü The IveaghInvestmentCommittee works within a disciplinedframework for forecastingthe
direction of major marketson a quarterly basis. We work in conjunctionwith two of the
oldestsovereignwealthfundsto formulatetheseviews

ü From a regionalperspective,we focuson the US,EMU,the UK, Japanandnon-JapanAsia

ü From a market-related perspective we look at short-term interest rates, long-term
governmentbondyields,currenciesandequitiesin eachof thesemajor regions

ü We produce a scenarioanalysisfor each of the major regions,comparingconsensusto
alternativeeconomicexpectations
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Tactical Asset Allocation matches overall portfolio risk to market 

conditions
IVEAGH  Tactical Asset Allocation Lowest & Highest Risk compared to FSA and Watson Wyatt Consensus Models Lowest to Highest Risk
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